The phenomenon of 'volatility clustering'
Financial time series such as stock returns, usually exhibit the character of 'volatility clustering', especially with high-frequency data (daily). The phenomenon, for instance, characterizes the observed tendency, with which large change in stock return will likely be followed by subsequent large changes. As to Vietnam's 25-month-old stock market, the following graphs are to visualize the tendency of stock returns. Traditionally, daily returns are computed as follows: The following table provides us with standard statistics, which confirm the well-known volatility clustering, based on the equation (1.2). The above statistics support the null of positive correlation between variances of the returns for four out of five time series, providing us a ground to further test GARCH effects.
Model building and empirical results
ARCH models has been developed after the seminal work by Engle [4] , which was later elaborated by Bollerslev's Generalized ARCH (or GARCH) models [2] [3] . Theoretically, ARCH is considered a special case of GARCH family. These models have since been widely applied to deal with conditional heteroskedasticity and non-linearity in univariate financial time series.
The models:
GARCH concept, when speculative prices and rates of return are approximately uncorrelated, is described by Bollerslev [3] as follows:
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By far, the single most important GARCH model in analyzing financial time series, such as rates of stock return, is 
HAP TMS
The empirical results presented in Table 2 are obtained on examining Table 3 provides for test results on any possibility of GARCH effects on the residuals series. Our results reject the dependence of regression residuals series. 
Remarks
In the paper, we examined the GARCH(1,1) effect in the daily stock returns series with
Vietnam's market price index (VNI) and other four first listed stocks: REE, SAM, HAP and TMS, in this sequence. We found GARCH(1,1) effect present on four out of five series tested.
Our estimation is supportive of the volatility clustering and conditional heteroskedasticity, which have also been tested and supported by a rich literature in finance around the world.
The results are twofold. On the one hand, we confirm the theoretical phenomenon that usually leads to market trend. On the other hand, the result might imply that existing trading technicalities and rules could have profound impact on market moves, which will require further research on informational content of stock price fluctuation.
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